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Their successful conclusion was reported on the 4th July. The Ger-
man Government agreed to provide, during the six months ending
the 31st December, 1934, sterling funds at the Bank of England for
the purchase at full nominal value of all coupons of the Dawes and
Young Loans which had been in the beneficial ownership of British
holders on the 15th June. The terms of the Reichsbank's offer of the
29th May were to apply to all British holdings of all other medium- and
long-term debt of Germany, provided that, if more favourable terms
were accorded to any other creditor country, Great Britain could
claim equivalent treatment, taking into account all the circumstances,
including any special advantage that Germany received from the other
creditor country. During the period of the agreement the British
Government undertook not to exercise in respect of Germany the
powers given in the Clearing Office Bill.

No sooner was the problem of the Reich loans out of the way for
the moment than the problem of Germany's commercial debt came
to the fore. It had been raised in the course of the London negotia-
tions, and Germany had then agreed to negotiate with Great Britain
an exchange agreement for commercial payments similar to those
concluded with other countries. A delegation went to Berlin for this
purpose, and an agreement was signed on the 10th August; it applied
only to future transactions, and had no reference to outstanding
commercial debts. It provided that if insufficient foreign exchange
was allotted to pay in full for goods imported from Great Britain or
other parts of the British Empire, the difference might be paid at the
option of the trader into a special account at the Reichsbank. These
special Reichsmark, or 'Sondermaxk', as they came to be called,
would be sold by the Bank of England, as opportunity arose., for the
credit of the British exporters to whom the delbts were due. As soon
as the special account reached a total of Rm, 5,000,000 no further
payments into it would be accepted. Sondermark could be used for
practically every purpose inside Germany, but could not be trans-
ferred outside. Such was the difficulty in disposing of thorn on the
London market that the limit of Rm, 5,000,000 was reached a month
after the arrangement began. In order to facilitate their sale, arrange-
ments were made for dealing in forward Sondermark, and it was
announced that these marks could be used for a wider list of purposes,
including freight charges on German vessels, ships' disbursements in
German ports and purchases of German goods by British firms for
export not only to the United Kingdom but to any other country*
On the 10th October the President of the Board of Trade appealed to
importers and others who had payments to make in Germany to use